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LIMITED OFFICIAL USE PARIS 13427 

E.O. 11652: N/A 
TAGS: IBRD, IN, FR 

SUBJECT: WORLD BANK PROPOSAL FOR INDIA DEBT RESCHEDULING 
REE: A. STATE 114620; B. OECD PARIS 9040 

1. EMBASSY NOTES FRANCE HAS AGREED TO PARTICIPATE IN 
INDIAN DEBT RELIEE FOR CURRENT YEAR (REF. B, PARA 3-B 

(6)) AND WE THEREFORE SEE NO REASON WHY THEY WOULD WISH 
TO DEFER DECISION UNTIL LATER. 

2. NEW BANK PROPOSAL REPRESENTS INCREASE OE OVER EIFTY 
PERCENT OVER lEY 1973-74 DEBT RELIEF. IN VIEW OF ITS 
GENERALLY CONSERVATIVE APPROACH TO PROBLEMS OF THIS 
CHARACTER, GOE MIGHT WELL CONSIDER SUCH A SIGNIEICANT 
INCREASE AS EXCESSIVE, AND FAVOR A LOWER LEVEL OE DEBT 
RELIEF THAN BANK PROPOSAL. 

IRWIN 
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